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To Whom It May Concern:

This report is not an audit performed in accordance with generally accepted Government
Auditing Standards nor was it prepared by an independent Certified Public Accountant.

This report was submitted by Department of Agriculture employees whose work was not
supervised by a CPA or the Legislative Auditor.

Sincerely,

egislative Auditor

SJT:JSI:ss

[SOILANDWATER]




Lrcsana

LOUISIANA DEPARTMENT OF AGRICULTURE & FORESTRY
BoB OpoM, COMMISSIONER

July 19, 2007

CONFIDENTIAL ASSISTANTS

LUKE A. THERIOT

T.TYSON “TY" BROMELL | |

ASSISTANT
COMMISSIONERS

Agricultural &
Environmental Sciences
Matthew Keppinger, Iil
£.0. Box 3596

Baton Rouge, LA 70821
(225} 925-3770

Fax: 925-3760

Agro-Constamer
Services

Benjamin Raybum

P.0O. Box 3088

Baton Rouge, LA 70821
(225) 922-1341

Fax: 923-4877

Animal Health
Services

Maicolm G, Myer

P.0. Box 1851

Baton Rouge, LA 70821
{225) 925-3962

Fax: 9254103

Forestry

Paul . Frey

P.O. Box 1628

Baton Rouge, LA 70821
(225) 925-4500

Fax: 922-1356

& Finance

Skip Rhorar

P.O. Box 3481

Baton Rouge, LA 70821
(225) 922-1255

Fax: 925-8012

Marketing

Bryce Malone

P.0O. Box 3334

Baton Rouge, LA 70821
(225) 922-1277

Fax: §22-1289

Soll & Water
Congervation

Braddey E. Spicer

P.O. Box 3554

Baton Rouge, LA 70821
(225) 822-1269

Fax: 922-2577

Mr. Bruce Fraizer, Chairman

Dudgemona Scil and Water Conservation District
301 West Main, Suite 207

Winnfield, LA 71483

Dear Mr. Fraizer:

Attached is the Dudgemona Soil and Water Conservation District Audit Report for the
year ending June 30, 2006. Please be advised that during the recent audit, the state
auditor found the foliowing finding.

1. Capital Assets Net Depreciation: The department’s audit reveaied that the
district is not in compliance with Governmental Accounting Standards Board
Statement No. 34 with respect to reporting of capital assets. The balance
sheet did not include the capital assets (land, buildings and equipment) net of
depreciation. Statement 34 with respect to reporting of capital assets has not
been applied to the district in the past, but will be applied starting with the next
fiscal year.

To assist your district to eliminate this noncompliance the department will
conduct area warkshops to train district personnel on the proper preparation of
depreciation schedules and preparation of the financial statements during the
next fiscal year and prior to any audit of your district.

If we can assist your board in meeting it's administrative and program responsibilities,
including resolving the finding identified in this audit, please iet us know.
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LOUISIAN2ZA DEPARTMENT OF AGRICULTURE AND FORESTRY
AUDIT DIVISION

June 25,2007

Board of Supervisors

Dugdemona Soil and Water Conservation Disfrict
301 West Main Street, Suite 212

Dugdemona, Louisiana 71483

RE: AUDIT REPORT FOR FISCAL YEAR ENDING JUNE 30, 2006

Dear Board of Supervisors:

The audit and evaluation section of the Louisiana Department of Agriculture and
Forestry (department) has conducted an audit of your district, including the district’s
accounts receipts and disbursements for the fiscal year stated above. The purpose of
the audit is to fulfill the statutory duty of both the State Soil and Water Conservation
Committee and the department, as required by the committee and this department.

The department believes that the audit provides a reasonable basis for this report. This
report and the attached audit shall be filed with the legislative auditor as required by La.
R. S. 3:1204 (C) (3).

This department, therefore, is reasonably assured that the operation of the district and
the conduct of its affairs are in substantial compliance with applicable law, regulations,
and policies and that the assets of the district are controlled and safeguarded, except
as provided herein.

The department’s audit revealed that the district is not in compliance with Governmental
Accaunting Standards Statement No. 34 with respect to reporting of capital assets. The
balance sheet did not include the capital assets (land, buildings, and equipment) net of

depreciation. Therefore the district statements are not in conformity with said Generally

Accepted Accounting Principles (GAAP).




LOUISIANA DEPARTMENT CF AGRICULTURE AND FORESTRY
AUDIT DIVISION

Disclaimer: The audit of the district was conducted by a public employee, who is not a
certified public employee accountant, in the performance of that person’s duties as a
public employee, prepared this report. The audit and this report are designed to be
used for Louisiana state government purposes only. Accordingly, the audit and this
report are not designed for those who are not informed about such matters.

Sincerely,

nd &

Mark A. Tillman
Audit Director

MAT: bt
cc. State Soil and Water Conservation Committee
Legislative Auditor




EXHIBIT A

AUDITED COMBINED BALANCE SHEET

ASSETS
Cash
Accounts Receivable
Petty Cash
Certificates of Deposit
Due From Gther Fund
Money Market
Savings
Prepaid insurance
Prepaid Maintenance
Furniture & Equipment

TOTAL ASSETS

LIABILITIES
Accounts Payable
Accrued Salaries
Accrued Defarred Compensation
Accrued FICA
Accrued Retirement
Accrued Leave
Notes Payable
TOTAL LIABILITIES

FUND EQUITY
Fund Balance-Res.-Greup Insurance
Fund Balance-Res.-Other Insurance
Fund Balance-Res.- Maintenance
Fund Balance-Res.-Retirement
Fund Balance-Unreserved
Investments in G. F. A.

TOTAL FUND EQUITY

TOTAL LIABILITIES &
FUND EQUITY

The accompanying nctes are an
integral part of this statement.

GENERAL SPEC. REVENUE GENERAL FUND FUND
FUND FUND FIXED ASSETS BALANCE 2006 BALANCE 2005
$2,363.83 $3.416.87 $5,780.70 $2,036.13

$205.00 $0.00 $205.00 $0.00
$0.00 $0.00 $0.00 $0.00
$0.00 $0.00 $0.00 $0.00
$0.00 $0.00 $0.00 $0.00
$0.00 $0.00 $0.00 $0.00
$380.23 $0.00 $3850.23 $1,185.38
$31.25 $0.00 $31.25 $31.25
$0.00 $0.00 $0.00 $0.00
$34,114.69 $34,114.69 $32,008.27

$2,990.31 $3,416.87 $34,114.69 $40,521.87 $35,264.03
$2,174.53 $0.00 $2,174.53 $0.00
$800.00 $0.00 $800.00 $720.00
$0.00 $0.00 $0.00 $0.00
$61.20 $0.00 $61.20 $55.08
$0.00 $0.00 $0.00 $0.00
$3,000.00 $0.00 $3,000.00 $3,000.00
$0.00 $0.00 $0.00 $2,814.30
$6,035.73 $0.00 $0.00 $6,025.73 $6,580.38
$0.00 $0.00 $0.00 $0.00
$31.25 $0.00 $31.25 $31.25
$0.00 $0.00 $0.00 $0.00
$0.00 $0.00 $0.00 $0.00
{$3,076.67) $3.416.87 $340.20 ($3,364.87)
$34,114.69 $34,114.69 $32,008.27

($3,045.42) $3,416.87 $34,114.69 $34.486.14 $28,674.65
$2,990.31 $3,416.87 $34,114.69 $40,521.87 $35,264.03



EXHIBIT B

STATEMENT OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCE

GENERAL FUND SPECIAL TOTAL TOTAL
2006 REVENUE FUND 2006 FUND 2005
REVENUE
Consultant Fees $0.00 $0.00 $0.00 $0.00
DNR $0.00 $0.00 $0.00 $0.00
Farm Bill $4,654.00 $0.00 $4,654.00 $4,820.00
Interest $4.85 $0.00 $4.85 $2.31
Locat $200.00 $0.00 $200.00 $300.00
Miscellaneous $0.00 $0.00 $0.00 $10.00
Port De Luch Watershed $0.00 $15,573.70 $15,573.70  $38,617.30
Renlals $505.00 $0.00 $505.00 $1,246.00
Sale of Equipment $4,400.00 $0.00 $4,400.00 $2,440.50
Seedlings $5,841.53 $0.00 $5,841.53  $34,987.00
State Funds $32,341.00 $0.00 $32,341.00 $0.00
TOTAL REVENUE $47,946.38 $15,573.70 $63,520.08  $82,423.11
EXPENDITURES

Advartisements (bid notices) $69.00 $0.00 $69.00 $603.75
Area Meeting $176.97 $0.00 $176.97 $0.00
Awards, Contests, Promotions $1,145.37 $0.00 $1,145.37  $10,799.73
Bank Charges $0.00 $0.00 $0.00 $122.55
Board Meetings-per diem $1,820.00 $0.00 $1,820.00 $1,400.00
Board Meetings-milaage $1,114.56 $0.00 $1,114.56 $1,054.48
Boat Launch Fees $0.00 $0.00 $0.00 $0.00
Dues & Subscriptions $695.00 $0.00 $695.00 $695.90
Equipment Purchase $192.16 $2,260.18 $2,452.34 $459.00
Field Materials/Supplies $341.02 $0.00 §341.02 $236.38
Flow Thru Funds $0.00 $0.00 $0.00 $0.00
Insurance-group health $0.00 $0.00 $0.00 $0.00
Insurance-other $1,193.00 $0.00 $1,193.00 $684.18
Interest $600.33 $0.00 $600.33 $0.00
Maintenance & Repairs $1,112.57 $0.00 $1,11257 $3,343.54
Miscellaneous $0.00 $0.00 $0.00 $1,379.90
Office Supplies $1,302.99 $1,863.42 $3,166.41 $4,893.40
Plants $3,408.50 $0.00 $3,408.50 $840.70
Postage $125.41 $0.00 $125.41 $725.75
Rentals & Leases $904.72 $904.90 $1,800.62 $3,569.41
Salaries $25,283.34 $4,567.50  $29,85084  $34,508.50
Deferred Compensation $0.00 $0.00 $0.00 $0.00
FICA $2,100.85 $349.41 $2,450.26 $2,712.98
Retirement $0.00 $0.00 $0.00 $0.00
Seedlings $1,589.00 $0.00 $1,509.00 $3,295.75
Telephone $540.59 $2,211.42 $2,752.01 $2,408.60
Travel $2,745.58 $0.00 $2,745.58 $4,001.28
TOTAL EXPENDITURES $46,560.96 $12,156.83 $58,717.79 $77.735.79
Excess (deficiency) of Revenue
over Expenditures $1,385.42 $3,416.87 $4,802.29 $4,687.32

The accompanying notes are an

integral part cf this statement.




EXHIBIT C

STATEMENT OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCE

Fund Balance-Unreserved Beginning
of theYear

Excess (deficlency) of Revenue
over Expenditures

Less: Prior Period Adjustment/Transfers

Less: Establish F. B.-Reserved
for Other Insurance

Less; Establish F. B.-Reserved
for Maintenance

Fund Balance-Unreserved End
of the Year

OTHER FINANCING SOURCES

Fund Balance-Reserved for
Group Insurance (Beg. Balance)

Plus: Paid-in by Supervisors

Less: Paid-out by District

Less: Prior Period Correction

Fund Balance Reserved for
Group Insurance (Ending Balance)

Fund Balance-Reserved for
Cther Insurance (Beg. Balance)

Plus: Paid-in

Less: Paid-out

Fund Balance Reserved for
Other Insurance (Ending Balance)

Fund Balance-Reserved for
Mainlenance (Beg. Balance)

Plus: Pald-in

Less: Paid-out

Fund Balance Reserved for
Maintenance (Ending Balance)

The accompanying notes are an
integral part of this statemant.

GENERAL SPEC.REVENUE  TOTAL TOTAL
FUND 2006 FUND FUND 2006  FUND 2005
($3,364.87) $0.00 (83.364.87)  ($8,542.19)
$1,385.42 $3,416.87 $4,802.29 $4,687.32
($1,097.22) $0.00  ($1,097.22) $490.00
$0.00 $0.00 $0.00 $0.00
$0.00 $0.00 $0.00 $0.00
(§3,076.67) $3,416.87 $340.20 __ ($3,364.87)
$0.00 $0.00 $0.00 $0.00
$0.00 $0.00 $0.00 $0.00
$0.00 $0.00 $0.00 $0.00
$0.00 $0.00 $0.00 $0.00
$0.00 $0.00 $0.00 $0.00
$31.25 $0.00 $31.25 $31.25
$1,193.00 $0.00 $1,193.00 $693.19
($1,193.00) $0.00  (§1,193.00) ($693.19)
$31.25 $0.00 $31.25 $31.25
$0.00 $0.00 $0.00 $0.00
$1,112.57 $0.00 $1,112.57 $3,343.54
($1,112.57) $0.00  ($1.112.57)  ($3,343.54)
$0.00 $0.00 $0.00 $0.00




LOUISIANA DEPARTMENT OF AGRICULTURE AND FORESTRY
AUDIT DIVISION

REPORT NO. 06-08-15
DUGDEMONA SOIL AND WATER CONSERVATION DISTRICT

WINNFIELD, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2006

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Louisiana Legislature created the Dugdemona Soil and Water Conservation
District. The District primarily assists farmers and other land users in the wise use of
their lands and the prevention of erosion of farm and urban iand and the pollution of
waters in the state. The governing board of supervisors administers the operations and
responsibilities of the District in accordance with Louisiana Statutes. The board is
comprised of five members.

In April 1984, the Financial Accounting Foundation established the Governmental
Accounting Standards Board (GASB) to promulgate generally accepted accounting
principles and reporting standards with respect to activities and transactions of state
and local governmental entities. In November, 1984, the GASB issued a codification of
governmental accounting and financial reporting standards. This codification and
subsequent pronouncements are recognized as generally accepted accounting
principles for state and iocal governments.

The financial statements of the Dugdemona Scil and Water Conservation District are
prepared in accordance with the standards established by the GASB. GASB
Codification Section 2100 established criteria for determining the governmental
reporting entity to be the Dugdemona Soit and Water Conservation District. The
accompanying statements present information onily as to the transactions of the District.

A FUND ACCOUNTING

The financial statements of the Dugdemona Soil and Water Conservation District




LOUISIANA DEPARTMENT OF AGRICULTURE AND FORESTRY
AUDIT DIVISION

REPORT NO. 06-08-15

are presented as if the accounts were organized on the basis of funds and
account groups, each of which would be considered a separate accounting
entity. Since the District has financial resources, which are required to be
accounted for in other funds, a general fund and a special revenue fund were
both employed.

During the fiscal year ending June 30, 2006, the Dugdemona Soil and Water
Conservation District receives funds it considers Special Revenue Funds and the
financial records have been prepared accordingly.

B. FIXED ASSETS

Fixed assets used in the governmental fund type operations are accounted for
in the General Fixed Assets account group, rather than the Governmental Fund.
No depreciation has been provided on general fixed assets. All fixed assets
are valued at historical cost.

This account group is not a "fund.” It is concerned with the measurement of
financial position, not with measurement of operations.

C. BASIS OF ACCOUNTING

Basis of accounting refers to when revenues and expenditures are recognized
and reported in the financial statements. Basis of accounting relates to the
timing of the measurements made, regardless of the measurement focus
applied. The records are maintained on a cash basis and the accompanying
financial statements have been converted to a modified accrual basis of
accounting using the following practices:

(1) Revenue
State Funds are recorded when the District is entitled to the funds.

Newsletter sponsors and equipment rental are recorded in the year
earned.

Interest income on time deposits is recorded when the deposits have
matured and the income is available.
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REPORT NO. 06-08-15

Rents and royalties are recorded in the year earned.
Subsequently all other revenues are recorded when received.

(2) Expenditures

Expenditures were recognized in the accounting period in which the
liabilities are both measurable and incurred.

D. BUDGETARY PRACTICES

A budget was submitted to the Office of Soil and Water Conservation, Louisiana
Department of Agriculture and Forestry. State Funding for the year was based
upon the aliocation procedures established in the program rules and
regulations.

E. ANNUAL AND SICK LEAVE

Employees earn and accumulate annual and sick leave at various rates
depending on their years of service. Unused annual and sick leave
accumulates without limit. The number of hours of unused annual leave for
which an employee may receive a lump sum payment upon termination from
District employment may not exceed 300 hours.

At June 30, 2006 (fiscal close), the Dugdemona Soil and Water Conservation
District had accumulated and vested $3,000.00, in leave privileges, required to
be accrued under SFAS 43. Current year expenditures for salary and leave
privileges total $29,850.84.

F. PENSION PLAN
SOCIAL SECURITY BENEFITS

Substantially all employees of the Dugdemona Soil and Water Conservation District




LOUISIANA DEPARTMENT CF AGRICULTURE AND FORESTRY
AUDIT DIVISION

REPORT NO. 06-08-15

are members of the Social Security System. The Employee contribution was
7.65% of gross salary from July 1, 2005, through June 30, 2006. The District
contributed an additional 7.65% of gross salary from July 1, 2005, through June
30, 2006. The District does not guarantee the benefits granted by the Social
Security System.

2. CHANGES IN GENERAL FIXED ASSETS

The General Fixed Assets of the Dugdemona Soil and Water Conservation had
a net increase $2,106.42 for the year ended June 30, 2006.
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REPORT NO. 06-08-15

AUDIT DIVISION

4. COMPENSATION PAID TO BOARD MEMBERS

The schedule of compensation paid to the Dugdemona Soil and Water
Conservation District Supervisors is presented in compliance with House

Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature.

Compensation of the Dugdemona Scil and Water Conservation District

Supervisors is included in the general administrative expenditures of the General

Fund. Members of the governing board receive compensation pursuant to
Louisiana Revised Statute 3:1207.

PER DIEM/MILEAGE PAID TO BOARD MEMBERS

FOR THE YEAR ENDING JUNE 30, 2006

BOARD MEETINGS | PER TOTAL

MEMBER REIMBURSE | DIEM MILEAGE AMOUNT
D

Bruce Frazier 12 $ 420.00 $ 518.40 $ 938.40

Billy Gaines " $ 385.00 $ 237.60 $ 622.60

Bruce Lazarus 4 $ 140.00 $  0.00 $ 140.00

|

ﬁ:ﬁﬂ;n » $ 385.00 $ 261.36 $ 646.36

Don Price 12 $ 420.00 $ 95.04 $ 515.04

Helene Walker S $ 175.00 $ 216 $ 177.16
TOTALS $1,925.00 $1,114.56 $3.039.56

TOTAL NUMBER OF BOARD MEETINGS DURING THE YEAR WAS 12.




